
MANIFESTO: THE ALTERNATIVE ECONOMIC FISCAL 
FRAMEWORK 

A Blueprint for a Just, Productive, and Borderless Eurozone 
Economy 

This fiscal framework radically dismantles the opaque jungle of traditional tax 
brackets, subsidies, and fiscal loopholes. It replaces the current bureaucratic regime 
with a single, unified mathematical model designed to ensure that labour remains 
highly incentivized, productive capital is fully protected, and idle wealth automatically 
flows back into society. 

 

PILLAR 1: THE MATHEMATICAL INCOME CURVE 

Instead of arbitrary, politically sensitive tax brackets, taxation scales via a smooth, 
continuous mathematical curve. This curve consists of two distinct phases, separated 
by an Inflection Point fixed at €40,000 gross per annum. 

• The Parabolic Phase (Up to €40,000): For low- and middle-income earners, 
the tax burden rises via a mild, progressive parabola. The lowest income 
earners pay virtually nothing. Every extra euro earned yields higher net 
returns. This completely eliminates the 'welfare cliff' and marginal tax shocks 
caused by the sudden loss of social benefits. 

• The Hyperbolic Phase (Above €40,000): As income rises above the 
inflection point, the tax rate transitions into a hyperbolic curve. This curve 
mathematically approaches a maximum tax ceiling (the asymptote) but never 
fully reaches it. Consequently, while top incomes face heavier taxation, 
earning more always yields higher net returns. The incentive for economic 
productivity is fully preserved. 

 

PILLAR 2: THE INCOME-RATIO MULTIPLIER 

The maximum tax ceiling (the asymptote of the hyperbolic curve) is dynamic rather 
than fixed. It is indexed directly to the Income-Ratio Multiplier of the corresponding 
corporate entity or the broader economy. This multiplier measures the ratio between 
the highest compensation package and the median wage within an organization. 

• Social Incentive: If an executive or business owner maintains a fair wage gap 
(a low ratio), their personal hyperbolic curve flattens at a low maximum rate 
(e.g., 35%). 

• Correction Mechanism: If top executives opt for excessive compensation 
while the workforce falls behind (a high ratio), the hyperbole spikes toward the 
maximum cap (e.g., 70%). The multiplier organically compels corporations to 



implement equitable profit-sharing, without requiring rigid, state-enforced 
salary caps. 

 

PILLAR 3: THE UNIVERSAL BASIC INCOME 

To guarantee absolute financial security at the foundation of society, every citizen 
receives an unconditional monthly Universal Basic Income (UBI) (with a baseline 
value set at €14,400 net per annum). 

• Fiscal Integration: The basic income is never reduced, clawed back, or 
means-tested against additional labour earnings. It serves as a guaranteed net 
floor. The mathematical tax curve only begins to calculate liabilities on income 
earned in addition to this baseline floor. 

 

PILLAR 4: THE CAPITAL ACTIVATION ENGINE (PRODUCTIVE 
VS. IDLE WEALTH) 

The framework enforces a strict operational distinction based on the status of wealth. 
Individuals are fully permitted to accumulate assets, but the economic deployment of 
those assets dictates their fiscal treatment: 

• Idle Capital: Wealth left unproductively on standard bank accounts or 
deployed for speculative purposes is classified as stagnant. It is taxed at the 
source via the hyperbolic income curve, directly funding the social basic 
income floor. 

• Productive Capital (100% Capital Activation Deduction): Wealth actively 
deployed to generate tangible value in the real economy is entirely tax-
exempt. Capital invested in corporate operations, innovation, job creation, or 
green transitions can be deducted for 100% from the taxable base. The tax 
liability on the activated portion falls directly to €0. 

 

PILLAR 5: EXTRAORDINARY INCOME FROM WEALTH 
(INHERITANCES AND LOTTERY WINNINGS) 

Traditional inheritance and lottery taxes are completely abolished. Any windfall 
wealth received is fiscally categorized as extraordinary annual income in the year of 
receipt. The net fiscal impact is entirely dictated by the choice of the recipient: 

• Immediate Productive Investment: If the funds are directly deployed into a 
productive societal or economic asset, the Capital Activation Engine applies 
via the 100% Capital Activation Deduction. 



o Primary Residence: The funds are used to purchase or clear the 
mortgage of a first primary residence (owner-occupied). This 
stimulates homeownership and relieves pressure on the rental market. 
Speculation and landlord exploitation are strictly prevented; purchasing 
secondary properties or engaging in rapid flipping triggers a 
retrospective reversal of the deduction (clawback clause). 

o Corporate Equity: The funds are injected as operational capital or 
shares into an enterprise to sustain employment and innovation. The 
continuity of family-owned and local businesses is fully protected; 
businesses never face forced liquidation or sale merely to satisfy an 
inheritance tax liability. 

• Immediate Stagnation: If the recipient deposits the windfall into a regular 
bank account, it is treated as idle capital and heavily capped via the hyperbolic 
curve. 

 

PILLAR 6: THE 5-YEAR GRACE PERIOD (ROLL-OR-CAP 
ARCHITECTURE) 

To provide citizens with ample peace of mind to make well-considered financial and 
societal choices, the framework introduces a generous, highly flexible 5-year grace 
period. 

• Fiscal Shelter (Years 1 to 3): Upon receipt, the windfall can be temporarily 
parked in a dedicated, protected Investment-Savings Account. During these 
initial three years, the recipient enjoys full fiscal immunity and retains the right 
to a 100% tax deduction as soon as the capital is activated in real estate or 
entrepreneurship. 

• The Activation Phase (Years 4 and 5): If the capital remains unspent after 
three years, the core deduction claim for future investments remains valid, but 
the state levies a mild 'activation fee' (e.g., 2% per annum) on the stagnant 
balance to incentivize deployment. 

• The Hard Deadline (Year 6 Onward): Once the 5-year window expires 
without a verified productive investment, the account loses its protected status 
permanently, and the remaining balance is subjected to full hyperbolic 
taxation. 

 

PILLAR 7: THE GRADUAL ACTIVATION OPTION 

During the 5-year grace period, citizens are not forced to deploy the windfall as a 
single lump-sum into real estate or businesses. They hold the legal right to withdraw 
the sheltered capital in gradual increments. 

• Tax Smoothing: Each withdrawn portion is added to the recipient's standard 
labour income curve for that specific fiscal year. This allows citizens to 



intelligently smooth their tax liabilities over multiple years, keeping the 
increments below or near the €40,000 inflection point. 

• Fully Liquid Cash: The portion withdrawn through this gradual route and 
processed via the income curve transforms into fully liquid, spendable cash. 
The reinvestment obligation on this specific fraction is permanently waived; the 
citizen is free to consume, spend, or utilize it for daily living expenses as they 
see fit. 

 

PILLAR 8: THE EUROZONE FISCAL UNION & THE EURO-UBI 

To prevent cross-border tax flight and forge a highly stable economic bloc, this 
framework is anchored directly at the level of the entire Eurozone. 

• Borderless Harmonization: The mathematical income curve and the Income-
Ratio Multiplier serve as the universal fiscal standard for all Eurozone member 
states. Moving wealth within Europe to evade taxes becomes obsolete. The 
Investment-Savings Account is cross-border; capital can be deployed tax-free 
anywhere within the Eurozone. 

• The Euro-UBI with a Cost-of-Living Index: The Universal Basic Income is 
centrally funded by the Eurozone revenues generated from the hyperbolic 
taxation of idle capital and multinational excesses. To prevent market 
distortions and ensure structural equity, the nominal value of the UBI is 
dynamically indexed to the local cost of living and GDP per capita of each 
member state. The real purchasing power remains identical for every 
European citizen, halting economically forced migration within the Union. 

• The European External Border Tariff: Goods and services entering the EU 
from external markets produced by corporations operating with an excessive 
wage gap are subject to a corrective border tariff. This safeguards the 
European internal market and compels foreign entities to elevate their own 
labour compensation if they wish to trade with Europe. 

 

CONCLUSION 

This Alternative Economic Fiscal Framework shifts the macroeconomic paradigm 
from what you own or earn to how effectively you keep money in motion. It grants 
citizens unmatched human flexibility and protection, while its mathematical machinery 
permanently dismantles extreme wealth concentration and allows the real economy 
to flourish. 

 

 


